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OATH OR AFFIRMATION

I, Rafay H. Farooqui , swear (or affirm) that, to the best of
my knowledge and belief; the accompanying financial statements and supporting schedules pertaining to the firm of

SAF Financial Securities LLC , 88
of December 31, 2018 , are true and correct. 1 further swear (or affirm)

that neither the company nor any partner, proprietor, principal officer, or director has any proprictary interest m any account
classified solely as that ofa customer, except as follows:
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NotaryPublic NEIL SCHNEIDER
. . . NOTARY PUBLIC-STATE OF NEW YORk
‘This report* contains (check all applicable boxes): No.01SC80651 35
(®) Facingpage. Qualified in New York County

My Co inat ,
(b) Statement of Financial Condition. Y Commission Expires 10-08-2021

(¢) Statement of Income (Loss).

(d) Statement of Cash Flows

(e) Statement of Changes in Stockholders' Equity or Partners' or Sok Propretor’s Capital

(f) Statement of Changes in Liabilities Subordinated to Claims of General Creditors.

(@ Computation of net capital for brokers and dealers pursuant to Rule 15¢3-1.

(h) Computation for determination of reserve requirements pursuant to Rule 15¢3-3.

() Information relating to the possession or control requirements for brokers and dealers under Rule 15¢3-3.

(J) A reconciliation, including appropriate explanation, of the computation of net capital under Rule 15¢3-1 and the
computation for determination of the reserve requirements under exhibit A of Rule 15¢3-3.

(k) A reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

() Anoath or affirmation.

(m) A copy of the Securities Investor Protection Corporation (SIPC) supplemental report.

(n)  Exemption Report

HOE 0 00000000

*%  For conditions of confidential ireatment of certain portions of this filing, see section 240.17a-5(e)(3).
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withum

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM
To the Members of SAF Financial Securities LLC
Opinion on the Financial Statement

We have audited the accompanying statement of financial condition of SAF Financial Securities LLC (the “Company”),
as of December 31, 2018, and the related notes (collectively referred to as the “financial statement”). In our opinion,
the financial statement presents fairly, in all material respects, the financial position of the Company as of December
31, 2018, in conformity with accounting principles generally accepted in the United States of America.

Basis for Opinion

This financial statement is the responsibility of the Company’s management. Our responsibility is to express an
opinion on this financial statement based on our audit. We are a public accounting firm registered with the Public
Company Accounting Oversight Board (United States) (‘PCAOB") and are required to be independent with respect
to the Company in accordance with the U.S. federal securities laws and the applicable rules and regulations of the
Securities and Exchange Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statement is free of material
misstatement, whether due to error or fraud. Our audit included performing procedures to assess the risks of material
misstatement of the financial statement, whether due to error or fraud, and performing procedures that respond to
those risks. Such procedures included examining, on a test basis, evidence regarding the amounts and disclosures
in the financial statement. Our audit also included evaluating the accounting principles used and significant estimates
made by management, as well as evaluating the overall presentation of the financial statement. We believe that our
audit provides a reasonable basis for our opinion.

yh

We have served as the Company's auditor since 2017.

New York, NY
February 20, 2019



SAF FINANCIAL SECURITIES LLC
STATEMENT OF FINANCIAL CONDITION

DECEMBER 31,2018
ASSETS

ASSETS
Cash and cash cquivalents $ 123,760
RBC clearing deposit 50.000
Receivable from RBC 6,592
Prepaid expenses 3,595
Deposit 4,600
TOTAL ASSETS $ 188,547

LIABILITIES AND MEMBER'S EQUITY.

Accounts payable $ 9.901
Duc to Parent 9.384
TOTAL LIABILITIES 19,285
MEMBER'S EQUITY 169,262
TOTAL LIABILITIES AND MEMBER'S EQUITY $ 188,547

The accompanying notes arc an integral part of these financial statements,



SAF FINANCIAL SECURITIES LLC
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2018 ‘

Organization and Business

SAF Financial Sccuritics LLC (thc “Company™) through its affiliatc’s sponsors, offer, and
operate an alternative fund platform (the “SAF Platforin™) as a SaaS (softwarc-as-a-service) to
fund managers and fund investors. The Company provides brokerage cxccution to institutional
customers. It operates out of one office in New York City. NY. The Company is a registcred
broker dealer with the Sccurities and Exchange Commission (“SEC™) and is a member of the
Financial Industry Regulatory Authority Inc. (*FINRA™). The Company is wholly owned by
Strategic Alternative Funds Group, LLC (the “Parent™), a holding company located in New York
City, NY.

Summary of Significant Accounting Policies

Basis of Presentation

These financial statements were prepared in conformity with accounting principles generally
accepted in the United States of America ("GAAP™) which requires management to make
estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure
of contingent assets and liabilities at the date of the financial statements and the amounts of
revenues and expenses during the reporting period.  Actual results could differ from these
estimates.

Revenue

Adoption of New Accounting Standards: On January 1, 2018, the Company adopted. the Financial
Accounting Standards Board (FASB). ASU 2014-09, Revenue from Contracts with Customers
(Topic 606). requiring an cntity to recognize the amount of revenue to which it expects to be
cntitled for the transfer of promised goods or scrvices to customers using the modificd
retrospective method (i.c., applicd prospectively ctfective January 1, 2018 without revising prior
periods), which had no impact to the Company's opening retained carnings. The updated standard
will replace most cxisting revenue recognition guidance in accounting principles gencrally
accepted in the United States of America (US GAAP) and permits the usc of cither a full
retrospeetive or retrospective with cumulative effect transition method. In August 2015, the FASB
issucd ASU 2015-14, which defers the ctfective date of ASU 2014-09 onc ycar making it cffective
for annual reporting periods beginning afier December 15,2017, The guidance requires an entity
to follow a five step model to (1) identify the contracts with a customer, (2) identify the
performance obligations in the contract, (3) determining the transaction price, (4) allocate the
transaction price to the performance obligations in the contract, and (5) recognize revenue when (
or as) the entity satisfics a performance obligation. The Company cams commission revenuc as an
introducing broker for the transactions of its customers. The Company recognizes commission
revenue at a point in time. on the trade date becausce that is when the underlying financial
instrument is identificd, the pricing is agreed upon and there are no significant action which the
Company nceds to take subscquent to this date to satisfy the performance obligation. Amounts
carned are gencrally caleulated as a pereentage of the market value associated with the trade.
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SAF FINANCIAL SECURITIES LLC
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2018

Summary of Significant Accounting Policies - continued

Receivables and Contract Balances

Receivables arise when the Company has an unconditional right to receive payment under a
contract with & customer and are derccognized when the cash is received. As of January 1, 2018
the receivable balance was 80. At December 31, 2018, there were receivables ot $6,592 reported in
the statement of financial condition.

Contract asscts arise when the revenue associated with the contract is recognized prior 10 the
Company’s unconditional right to receive payment under a contract with a customer (i.c., unbilled
receivable) and are derccognized when cither it becomes a reccivable or the cash is received.
Contract liabilitics arisc when customers remit contractual cash payments in advance of the
Company satisfying its performance obligation under the contract and are derccognized when the
revenue associated with the contract is recognized when the performance obligation is satisfied.
The Company had no contact asscts or liabilities at January 1, 2018 or December 31, 2018,

Disaggregated Revenue
All of the Compuny’s revenues for the year ended December 31, 2018 were from commission
revenue earned as an introducing broker.

Cash and cash equivalents

All cash deposits arc held by one financial institution and thercforc are subject to the credit risk at
that financial institution. The Company has not cxpericnced any losses in such accounts and docs
not believe there to be any significant credit risk with respect to these deposits.,

Cash cquivalents include cash and short-term money market instruments with original maturity
dates of three months or less.

Income Taxes

The Company is a single member limited lability company, and is treated as a disregarded entity
for federal income tax reporting purposes. The Internal Revenue Code (*IRC™) provides that any
income or loss is passed through to the ultimate beneficial individual member for federal, state and
certain local income taxes. Accordingly, the Company has not provided for federal and state
income taxes. The Company has no tax sharing agreement with the Parent and accordingly has no
commitment to fund or receive amounts from any tax liabilities or benefits with carnings of the
Company. Accordingly. the Company has not provided for any NYC UBT tax expense.

The Company recognizes the tax benefit of uncertain tax poesitions only when the position is more
likely than not to bc sustained, assuming cxamination by taxing authoritics. The tax bencfit
recognized is mcasured as the largest amount of bencfit that has a greater than 50% likelihood of
being realized upon ultimate scttlement with the relevant taxing authoritics. Based on this analysis,
the Company has determined that it has not incurred any liability for unrecognized tax benefit as of
December 31, 2018.



SAF FINANCIAL SECURITIES LLC
NOTES TO FINANCIAL STATEMENTS
DECEMBLR 31, 2018

Transactions with Related Parties

The Company maintains an intercompany services agreement (the “Expense Sharing Agreement™)
with its Parent whereby the Parent provides accounting, administrative, office space, human
resources and other services. During the period ended December 31, 2018, the Company. pursuant
to the Expense Sharing Agreement. incurred $14,320 of expenses, included in the accompanying
statement of operations. At December 31, 2018, the Company owes the Parent $9.384 that is
included as a liability in the accompanying statement of financial condition.

Deposit with Clearing Broker

The Company maintains a clearing deposit with RBC Dain Correspondent Services. Pursuant to
the clearing agreement, the Partnership is required to maintain a clearing deposit of $50,000.

Receivable from Clearing Broker

Reccivable from clearing broker results from the Company's normal sccuritics transactions. As of
December 31, 2018, the amount due from its current clearing broker was $6,592.

Regulatory Requirements

The Company, as a member of FINRA, is subject to SEC Uniform Net Capital Rule 15¢3-1 under
the Securities Exchange Act of 1934, which requires the maintenance of minimum net capital and
requires that the ratio of aggregate indebtedness to net capital, both as defined, shall not exceed 15
1o 1. In addition, the Company is required to maintain a minimum nct capital, as defined, cqual to
the greater of $50,000 or 6.67% of aggregate indebtedness. At December 31, 2018, the Company
had net capital of S161,067 that exceeded the required net capital of by $111,067. The Company's
ratio of aggregated indebtedness to net capital was .12 to | at December 31, 2018,

The Company is exempt from the provisions of' Rule 15¢3-3 under the Sccurities Exchange Act of
1934 (reserve requirement for broker/dealers) in that the Company does not hold funds or
sccurities for customers.

Recently Issued Accounting Pronouncements

In February 2016. the FASB issued a new accounting pronouncement regarding lease accounting
for reporting periods beginning after December 15, 2019, A lessee will be required to recognize on
the balance sheet the assets and liabilities for lessce with lease terms of more than 12 months.
Management has evaluated and deemed there will be no effect.
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SAF FINANCIAL SECURITIES LLC
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31,2018

Adjustments to Opening Member’s Equity

The adjustment to opening member’s equity is to properly reflect an accrual for an expense that
relates to the year ended December 31, 2017 that was not accrued for as of December 31, 2017.
This adjustment had no material effect on the prior years computation of nct capital.

Subsequent Events

Management of the Company has evaluated events or transactions that may have occurred since
Deccember 31, 2018 through February 20, 2019, the date the financial statements were available for
issuance and determined that there are no material events that would require additional disclosure
in the Company’s financial statements.



